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INTRODUCTION

The Wendell H. Ford Aviation Investment and Reform Act For the 21st Century (AIR
21), enacted on April 5, 2000, requires that a competition plan be filed annually with
the Federal Aviation Administration (FAA) by certain airport operators before they can
receive grants under the Airport Improvement Program (AIP) or be authorized to
impose a new passenger facility charge.

The requirement for a competition plan applies to any large or medium hub airport at
which one or two airlines control more than 50% of enplaned passengers. At
Sacramento International Airport (the Airport), the two largest airlines for the twelve-
month period ended June 30, 2001 accounted for 66% of enplaned passengers
(Southwest Airlines 51% and United Airlines 15%). Thus, the Airport is subject to the
requirements of AIR 21.

Pursuant to the provisions of Air 21, the County of Sacramento submitted its original
competition plan to the FAA in October 2000. The FAA approved the County’s
competition plan on February 20, 2001. As required by Air 21, section 155, to
maintain continued eligibility to receive AIP grant funding and impose a new PFC, an
airport sponsor must update its competition plan annually.

Information to be addressed in the annual competition plan update, as specified in
AIR 21 is as follows:

1. Availability of gates and related facilities
2. Leasing and subleasing arrangements
3. Gate use arrangements
4. Pattern of air service
5. Gate assignment policy
6. Financial constraints
7. Airport Controls over airside and landside capacity
8. Airport intention to provide common-use gates

In compliance with section 155, this report updates the County’s approved
competition plan and addresses the issues the FAA identified in its review of the
County’s original plan (referred to herein as the 2000 Competition Plan). Attachment
A provides a summary of FAA comments and the sections of this report in which the
responses are provided.
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1. AVAILABILITY OF GATES AND RELATED FACILITIES

a. Inventory of available gates

The table below summarizes the inventory of gates available at the Airport as of
March 2002.

No gates are leased exclusively, and the preferential use gates are available for
reassignment to other airlines at the County’s option. The County-controlled
common use gates are available for use by any airline. As shown in Table 1, the
County controls four gates that are not assigned to any airline exclusively or
preferentially, and are available for use by new or expanding airlines.

In the period since the preparation of the 2000 Competition Plan, the availability of
preferential and common use gates has proven sufficient to accommodate all airline
requests for gate access.

In response to FAA’s question, the County currently intends to keep all of the current
common use gates in that status, thereby maintaining their availability for new,
competitive air service. In addition, the County is proceeding with the establishement
of common use ticket counter postions and baggage make-up.

b. Number and identity of any air carriers that have begun providing or stopped
service

Effective January 1, 2001, SkyWest Airlines, operating as Delta Connection, initiated
two nonstop daily flights in the Sacramento-Salt Lake City market. Delta
Connection’s operations are handled by its partner carrier Delta Air Lines. In
February 2002, Frontier Airlines began operating twice-daily nonstop service
between Sacramento and Denver. Frontier’s operation is accommodated on a per-
use basis at one of the County-controlled common-use gates in Terminal B. Also in
February 2002, Alaska Airlines partner Horizon Air began twice-daily nonstop service
between Sacramento and Boise. Horizon’s operations are handled by its partner
carrier Alaska Airlines.

Table 1
INVENTORY OF AIRPORT GATES

Sacramento International Airport

Terminal A Terminal B Total
Exclusive 0 0 0
Preferential 13 9 22
Common 0 4 4
Total 13 13 26

Source: County of Sacramento.
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No air carriers have stopped service at SMF.

c. Number of new gates that have been built or are now available

No new gates have been built or are now available since the preparation of the 2000
Competition Plan report.

d. Number of gates that have been converted to common use status

No gates have been converted to common use status since the preparation of the
2000 Competition Plan report.

e. Gate utilization

The table below summarizes average daily gate utilization (departures per gate) for
2001.

Table 2
GATE UTILIZATION

Sacramento International Airport
2001

Average daily Daily departures
Departures Gates per gate

Terminal A
Southwest Airlines 61.1 8 7.6
America West Airlines 12.2 2 6.1
Delta Air Lines 5.0 2 2.5
Continental Airlines 1.9 1 1.9

Subtotal 75.2 13 6.3

Terminal B
United Airlines 17.1 4 4.3
Alaska Airlines/Horizon 10.5 2 5.3
American Airlines (a) 6.6 2 3.3
Northwest Airlines 2.9 1 2.9
County - 4 n.a.

Subtotal 36.9 13 2.9

Commuters 20.7 0 (b) n.a.

Total 138.0 26.0 5.3

n.a. = not applicable
(a) Inlcudes the activity of TWA
(b) Commuter flights are accommodated at the gates of major airline partners.

Source: Average Daily Departures―Official Airline Guides, Inc.
Gates―County of Sacramento, Department of Airports
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The overall average utilization—5.3 daily departures per gate—is slightly higher, but
similar to the utilization in recent prior years, as reported in the 2000 Competition
Plan report. The relatively low utilization of Terminal B gates indicates the County’s
capacity to accommodate new airline service, particularly at the County-controlled
common use gates. As an example, if there were 5.0 daily departures per gate in
Terminal B (compared to the actual 2.9 shown on Table 2), the Terminal B gates
would accommodate 65 daily departures (compared to the actual 37 shown on Table
2).

f. Gate utilization monitoring

As part of the ongoing Master Plan for the Airport, the County has developed
increased information on gate utilization, including average daily utilization and peak
period utilization. The County intends to use this information as a “foundation” for
continuous increased monitoring of gate utilization in the future. In accordance with
the intent of providing better information for the accommodation of new airline
service, the additional gate utilization data will be prepared and distributed for two
main purposes:
1. Identification of available gate capacity for new entrant airlines and new service of
existing airlines, including identification of capacity by time of day to coordinate with
potential new scheduled service, and
2. Identification of any under-utilized preferential gates that would be candidates for
reassignment to airlines needing gate capacity for new service.

g. Gate recapture
All gates are assigned to airlines on a preferential use basis, with the exception of the
common use gates, which are available for any airline. The Airline Agreement and
the Airline Ordinance give authority to the Director to reassign, reallocate or relocate
air carriers as necessary to meet the best interest of the traveling public. See
Section 5(b) below for additional information on County authority over preferential
gates.

h. Accommodation of new entrants and incumbent carriers seeking to expand
at the airport and resolution of any access disputes

The Airline Agreement, effective November 1, 2000, as well as the Airline Rate
Ordinance, give the County authority and flexibility to accommodate new entrants
and incumbent carriers’ service expansions.

As mentioned earlier, the availability of 4 County-controlled gates provide access on
a common-use basis, without interference with any pre-existing preferential-use
leases. In the event that this is not sufficient, the County can access preferential-use
gates and terminal building space (see Section 5(b) below for additional information).
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Since the preparation of the 2000 Competition Plan, the County has been successful
in accommodating new entrant air service, as follows:

1. Frontier Airlines—Frontier began service in February 2002. Prior to beginning
service, Frontier contacted County officials to determine facilities options, and was
presented with a variety of alternatives for combining terminal and gate space for the
proposed operation. Based on these alternatives, Frontier decided to use one of the
County-controlled common-use gates on a per-use arrangement.
2. Continental Airlines—Continental began service in 2000. To accommodate
Continental, the County added a loading bridge to Terminal B, to replace a loading
bridge that had been moved to Terminal A. (CO is in Terminal A – what is the point
of this statement?)
3. Horizon Airlines—Horizon Airlines has been successfully accommodated in
conjunction with the facilities leased by their partner airline Alaska Airlines.

In accommodating these new entrant airlines, the County has not been made aware
of any problems related to lack of available space to provide for new operations.

In addition, the County has historically been successful in accommodating the needs
of existing airlines seeking to expand service and needing additional space. For
Southwest Airlines and America West, the County has developed new ticket counter
space and baggage claim space in areas of the terminal building that were not
previously used for these functions. This is an indication of the ability to
accommodate new service “outside the bounds” of the existing space inventory.

i. Information on gate availability

Historically, the County has provided information to airlines on gate availability and
access on an “ad hoc” basis, and this has proven sufficient to meet the needs of new
and existing airlines seeking to add service at the Airport. Based on the comments
provided by FAA and a review of “best practices” at other airports, the County has
decided to formalize this information by preparing an Airline Information Package.
This Airline Information Package would contain information on available gates, terms
of access, and procedures for securing facilities for new service. The Airline
Information Package would be provided on the Airport’s web page, and would also
be available upon request. The County expects that the Airline Information Package
will be completed and available during 2002.

2. LEASING AND SUBLEASING ARRANGEMENTS

The County and the airlines finalized negotiation of a new three-year Scheduled
Airline Operating Agreement and Terminal Building Lease (the Agreement). The
Agreement, effective November 1, 2000, governs the operations, assignment of
space and the calculation of airline rates and fees. Airlines that do not execute
agreements will operate pursuant to the Airline Rate Ordinance (Ordinance). The
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Ordinance parallels the terms of the Agreement, except that the prepaid revenue
credit applies only to the calculation of the landing fee rate for those airlines that have
executed Agreements. A copy of the Agreement is provided as Attachment C.

a. Changes in lease terms

The new Agreement does not contain any material changes in lease terms from the
practices previously in place, with the exception of the prepaid revenue credit
mentioned above.

b. Status of contractual arrangements at the Airport

All of the scheduled airlines operating at the Airport have executed the Agreement.
Thus, all scheduled airlines currently serving the Airport are eligible for the prepaid
revenue credit.

c. Assuring access at the Airport

The Agreement and the Ordinance allow for flexibility in accommodating airline needs
and new entrants. Both the Agreement and the Ordinance include the following
provisions:

• Director of Airport’s (Director) authority to assign, reassign, allocate or
reallocate all or a portion of Airline’s premises.

• Preferential Aircraft Parking Positions ― such space shall be assigned to
airlines by the Director for nonexclusive use, to which an airline has priority
over all other users of an apron area.

• Assignment of airline space on a Preferential Use basis ― “Preferential
Use “ shall mean nonexclusive use, to which an airline has priority over all
other users. Pursuant to this provision, the County assigns apron, loading
bridge and holdroom space as preferential use.

• Director authority of authorize other airlines to use Airline’s Preferential
Aircraft Parking Position, loading bridges, and Preferential Use Space
when such facilities are determined by the Director to not be required for
Airline’s scheduled flight activities.

• Subordination of Agreement to agreements between the County and the
Federal Government relative to the development, operation or
maintenance of the Airport System.

• Compliance with assurances required by the FAA.
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d. Monitoring sublease fees

Section 3.05 of the Agreement, Cross Utilization of Facilities, limits the amount of
sublease fee airlines may charge under certain conditions. Under routine
circumstances, airlines are allowed to independently negotiatate terms for
subleases of space to other airlines. In situations that require County intervention
to authorize accommodation of a new airline or expanded service, the County
shall not preclude the airline from recovering the proportional cost (including
proportional overheard costs), plus an administrative fee of no greater than fifteen
percent (15%) for such space from such authorized airline.

The County believes that the authorized administrative fee effectively limits the
premium that can be assessed for sublease access to gates at the Airport. In
addition, the County will monitor any and all sublease agreements to ensure that
there is fair and reasonable access. Finally, the County has common use gates
available in the event that an airline is unable to reach a satisfactory sublease
arrangement.

e. Response to FAA concerns identified in its February 20, 2001, letter

1. Terms under which an airline can become a signatory carrier at SMF.
Response: ― Carriers may become a signatory carrier by executing an
Agreement with the County. The consideration provided by signatory airlines
includes (a) providing regularly scheduled service, (b) paying rents and fees,
and (c) remitting applicable PFC proceeds. The payment of rents and fees
and remittance of PFC proceeds are requirements of any airline serving the
Airport, so the only true condition for a signatory airline is to provide regularly
scheduled service. As mentioned above, all scheduled airlines currently
serving the Airport have found this agreement acceptable.

2. Circumstances under which any airline requesting signatory status has been
rejected.
Response ― No carrier requesting signatory status has ever been rejected.

3. The difference in terms that apply to signatory and nonsignatory airlines.
Response ― The terms of the Ordinance parallel the terms of the Agreement
except that airlines that operate under the Ordinance (1) are assigned facilities
on a month-to-month basis and (2) do not receive benefit of the prepaid
revenue credit in the calculation of their landing fee rate. As noted above, all
airlines serving the Airport have executed Agreements.

4. Availability of ground handling services to new entrants and what recourse is
available to air carriers dissatisfied with ground handling services available to
him.
Response ― under the Agreement, an airline may provide ground handling
services with its own staff, or contract with another airline or with a vendor to
provide such services on the exclusive or preferential use space assigned to
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the airline. An airline dissatisfied with ground handling services can request
assistance from the Director, who has broad authority under the Agreement to
ensure fair and reasonable accommodation of new entrants. The availability
of common use gates (which allow an airline to self-handle or enter into an
acceptable third-party arrangement) provides a competitive constraint on the
conditions imposed by existing airlines that wish to sublease space and
provide ground handling services.

5. What discretion is available to a new entrant subleasing a gate to accept or
decline bundled ground handling services from a signatory carrier.
Response ― There is no specific language in the Agreement that addresses
the rights of a new entrant that subleases space from a signatory carrier to
accept or reject bundled ground services. However, there are sufficient
common use gates available to new entrants that a new entrant is not required
to sublease from an existing airline lessor and the County is proceeding with
implementation of a common use ticket counter and baggage make-up
strategy. As noted in the response to 4, above, new entrants have several
options for obtaining ground handling services.

6. MII provisions that apply at SMF and if they have resulted in any delayed or
cancelled projects.
Response—The Agreement does not require a majority approval for
implementation of capital projects. The Agreement does provide that, if 67%
of the airlines disapprove of a proposed capital improvement, such capital
improvement may be deferred, but for no more than one year. In recent years,
no significant capital improvements have been delayed or cancelled as a
result of airline approval requirements.

f. Progress towards new business arrangements

The County believes that the new Agreements effective November 2000 provide for
fair and reasonable access by new entrants, as described above. As mentioned in
the 2000 Competition Plan report, the County plans to pursue new business
arrangements in the future that will provide even more flexibility to accommodate new
entrant airlines. As also mentioned in the 2000 Competition Plan report, the timing of
potential new business arrangements is expected to correspond with the completion
of the Master Plan Update, which is not yet complete. Upon completion of the Master
Plan Update, the County will provide an update regarding proposed new business
arrangements in connection with plans to invest in capacity for longer-term demand
growth.

3. GATE USE ARRANGEMENTS

Gate use arrangements were summarized above in Table 1. As shown, the majority
of the gates are leased on a preferential use basis, with County discretion to reassign
the gates to new carriers. There are also 5 common use gates available for new
entrants.
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4. PATTERNS OF AIR SERVICE

In the 2000 Competition Plan report, data were presented to show that the Airport
has competitive air service at relatively low fares, due primarily to the presence of
Southwest Airlines and other low-fare carriers. As of the most recent 12 months,
Southwest Airlines is still the largest carrier at the Airport, providing competitively-
priced service to a range of destinations. A review of the most recent data published
by DOT indicates that the Airport continues to experience low fares relative to a peer
group of airports of similar size.

Attachment B provides reference data on airline traffic, market share, and airfares.
Key points are summarized below.

a. Airline market shares
Southwest Airlines continues to account for about one-half of the passenger traffic at
the Airport. Given the relatively low fares offered by Southwest, this has ensured that
the Airport continues to have competitive air service to a range of destinations. The
share of the top 2 airlines (Southwest and United), has declined from 66% in 1999 to
65% in 2001.

b. Average daily nonstop service
From 1999 to 2001, the average number of daily nonstop departures increased from
129 to 138, and the number of nonstop markets served increased from 19 to 23.
This indicates that the County has been successful in continuing to accommodate
expanded service for the traveling public.

c. Average daily nonstop departures by airline and city
As of 2001, a total of 13 airlines provided service to the 23 nonstop markets. This is
an indication of the diversity of service and competition among airlines.

d. Changes in air service
From September 2000 to September 2001, there was a net increase of 27,150
monthly nonstop seats, a combination of service to new markets and expanded
service to existing markets.

e. Historical trends in airfares and yields
From 1990 to 2000, the average airfare at the Airport decreased 2.3% per year, and
the average yield per mile decreased 1.0% per year.

f. Comparative fares and yields
As of the 4th quarter of 2000, the average fare and yield at the Airport were lower
than the average for a peer group of airports of similar size.

g. Comparison of average fares
As of 2000, average fares for service to the top 10 origin-destination markets from
Sacramento were comparable to those offered at alternative airports in the San
Francisco Bay Area, and in many cases lower.
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5. GATE ASSIGNMENT POLICY

a. Changes under new lease agreement

The 2000 Competition Plan report summarized the flexibility to accommodate airline
requests for gates. The County can confirm that this flexibility has been retained with
the new Agreements.

b. Additional information on County authority over preferential gates

Section 3.06 of the Agreement addresses the County’s authority to reassign
preferential gates. This authority is summarized as follows:

1. The Director may assign, reassign, allocate, reallocate, or relocate all or part
of the preferentially leased space if determined by the Director to be in the
best interest of the traveling public.

2. If the Director determines that such adjustment described above is necessary,
the Director shall arrange for a discussion among affected parties to arrive at a
mutually acceptable arrangement.

3. If the discussion among affected parties does not result in a satisfactory result,
the Director has the authority to unilaterally accomplish the required
adjustments.

The Agreement provides for a process of coordination and discussion with airlines in
order to make a “first attempt” at finding a solution that meets the needs of all parties.
Ultimately, however, the Director has the authority to ensure that facilities are
available for new airlines or existing airlines seeking to expand service.

6. FINANCIAL CONSTRAINTS

The County has developed facilities at the Airport in a prudent, cost-effective manner,
with the result that airline costs for facilities are reasonable in relation to industry
benchmarks. Given that there is currently available capacity for new airline service,
there are no financial constraints to accommodating such service increases. In the
longer term, any growth in demand that would require increased capacity would be
expected to also provide increased airline revenue to invest in such capacity in a
cost-effective manner. The County is currently completing a Master Plan Update to
identify long-term facilities needs and develop a financial plan to meet these needs.

As mentioned earlier, the County has the authority under the Agreement to
implement new capital improvements without a majority approval by existing airlines.
Nonetheless, it is the County’s intent to coordinate with the airlines and pursue
capital investments that meet the agreement of the airlines serving the Airport.
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7. AIRPORT CONTROLS OVER AIRSIDE AND LANDSIDE CAPACITY

The Agreement with the airlines is the basis for County control over airside and
landside capacity.

On the airside (gates), the County has the right to reassign preferential use gates,
which account for the majority of the gates at the Airport. In addition, the County has
4 common use gates available for new entrants.

On the landside (ticketing, etc.), the County also has the right to reassign preferential
space and meet the needs of airlines seeking to add service.

8. AIRPORT INTENT TO BUILD OR ACQUIRE COMMON USE GATES

As mentioned earlier, the County does not have any current plans to acquire
common use gates. The existing common use gates are estimated to be sufficient to
accommodate new entrant airline needs in the near term. For the longer-term, the
Airport Master Plan Update that is currently underway will identify the need for
additional gates.

The County is in the process of renovating the former commuter terminal building to
serve as an international arrivals building. This renovated building will contain 1
arrival only gate with a passenger loading bridge and space for processing arriving
international passengers. This new gate and associated processing space will be
used on a common-use basis.

9. PUBLICATION OF COMPETITION PLAN

As suggested by FAA, the County intends to publish the Competition Plan report on
the County’s web site.



  

ATTACHMENT A 
RESPONSE TO FAA COMMENTS 

 
This attachment documents the specific sections of the Competition Plan Update 
report that address the comments provided in FAA’s letter dated February 20, 2001. 
 
 
Terms of New Lease Agreement 

1. Copies of new agreement—provided in Attachment B 
2. Signatory terms—Section 2(e) 
3. Ground handling terms—Section 2(e) 
4. MII provisions—Section 2(e) 

 
Availability of Gates 

1. Intent regarding common use gates—Section 1(a) 
2. New gates—Section 1(c ) 
3. Gate use monitoring—Section 1(f) 
4. Information on gate availability—Section 1(i) 

 
Leasing and Subleasing 

1. Changes in lease terms—Section 2(a) 
2. Status of new leases—Section 2(b) 
3. Progress re: new business arrangements—Section 2(f) 

 
Gate Assignment Policies 

1. Flexibility for new entrants—Section 5(a) 
2. Additional information on preferential conditions—Section 5(b) 

 
Other 

1. Web site publishing—Section 9 
 

 



  

ATTACHMENT B 
AIRLINE ACTIVITY AND SERVICE DATA 

 



Table B-1
AIRLINE MARKET SHARES

Sacramento International Airport

1999 2000 2001
Enplaned 

passengers
Percent 
of total

Enplaned 
passengers

Percent 
of total

Enplaned 
passengers

Percent 
of total

Southwest Airlines 1,829,547   49% 1,994,952   50% 2,038,192   51%
United Airlines 643,603      17% 627,058      16% 569,430      14%
America West Airlines 252,741      7% 278,043      7% 343,333      9%
Delta Airlines 254,801      7% 250,302      6% 220,095      5%
Alaska Airlines 183,365      5% 171,019      4% 174,992      4%
American Airlines 160,327      4% 157,883      4% 158,150      4%
Northwest Airlines 94,959        3% 112,436      3% 115,917      3%
Trans World 92,790        2% 99,254        3% 85,014        2%
Horizon Airlines 92,362        2% 91,819        2% 82,863        2%
Continental Airlines -              0% 43,046        1% 73,104        2%
Win Air 25,136        1% -              0% -              0%
Other air carriers 2,733          0% 2,593          0% 3,687          0%
Commuter airlines 132,259      4% 124,181      3% 145,292      4%

Total 3,764,623   100% 3,952,586   100% 4,010,069   100%

Source: County of Sacramento, Department of Airports.



Table B-2
AVERAGE DAILY NONSTOP SERVICE

Sacramento International Airport

1999 2001 (a)

Airline
Average daily 

departures Cities served
Average daily 

departures Cities served

Major/national
Southwest Airlines 53.9               8                     61.1               9                     
United Airlines 17.0               4                     17.1               4                     
America West Airlines 10.2               3                     12.2               3                     
Delta Airlines 5.6                 2                     5.0                 2                     
Horizon Airlines 5.6                 2                     5.2                 1                     
Alaska Airlines 5.3                 1                     5.3                 1                     
American Airlines 4.0                 1                     4.3                 1                     
Northwest Airlines 2.2                 1                     2.9                 1                     
Trans World 2.2                 1                     2.3                 1                     
Continental Airlines -                -                 1.9                 1                     

Commuter
Skywest Airlines -                -                 1.8                 1                     
Sunair Express -                -                 1.2                 2                     
United Express/Skywest 17.7               2                     17.7               2                     
US Airways Express 5.4                 1                     -                -                 

Total 129.1             19                   138.0             23                   

(a) January through September only.

Source: Official Airline Guides, Inc.



Table B-3
AVERAGE DAILY NONSTOP DEPARTURES BY AIRLINE AND CITY

Sacramento International Airport
January-September 2001

Commuter Air Carrier
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ATLANTA(INTL) GEORGIA USA -   -   -    -   -    -   -   1.9   -   -   -    -   -    1.9      1             
BURBANK CALIFORNIA USA -   -   -    -   -    -   -   -   -   -   9.3    -   -    9.3      1             
CHICAGO(O'HARE) ILLINOIS USA -   -   -    -   -    -   -   -   -   -   -    -   3.4    3.4      1             
DALLAS/FT. WORTH(INTL) TEXAS USA -   -   -    -   -    4.3   -   -   -   -   -    -   -    4.3      1             
DENVER(INTL) COLORADO USA -   -   -    -   -    -   -   -   -   -   -    -   6.3    6.3      1             
EUREKA/ARCATA CALIFORNIA USA -   -   1.7    -   -    -   -   -   -   -   -    -   -    1.7      1             
HOUSTON(INTL) TEXAS USA -   -   -    -   -    -   1.9   -   -   -   -    -   -    1.9      1             
KANSAS CITY(INTL) MISSOURI USA -   -   -    -   -    -   -   -   -   -   1.0    -   -    1.0      1             
LAS VEGAS(INTL) NEVADA USA -   -   -    -   2.0    -   -   -   -   -   6.8    -   -    8.8      2             
LOS ANGELES(INTL) CALIFORNIA USA -   -   -    -   -    -   -   -   -   -   7.7    -   6.4    14.0    2             
MINNEAPOLIS/ST. PAUL(INTL) MN USA -   -   -    -   -    -   -   -   -   2.9   -    -   -    2.9      1             
OAKLAND CALIFORNIA USA -   0.4   -    -   -    -   -   -   -   -   -    -   -    0.4      1             
ONTARIO CALIFORNIA USA -   -   -    -   -    -   -   -   -   -   11.6  -   -    11.6    1             
ORANGE CTY.(J.WAYNE APT) CA. USA -   -   -    -   4.4    -   -   -   -   -   -    -   -    4.4      1             
PHOENIX(INTL) ARIZONA -   -   -    -   5.8    -   -   -   -   -   4.6    -   -    10.5    2             
PORTLAND OREGON USA -   -   -    -   -    -   -   -   5.2   -   5.0    -   -    10.2    2             
REDDING CALIFORNIA USA -   0.7   -    -   -    -   -   -   -   -   -    -   -    0.7      1             
SALT LAKE CITY UTAH USA 1.8   -   -    -   -    -   -   3.1   -   -   -    -   -    4.9      2             
SAN DIEGO(INT'L) CALIFORNIA USA -   -   -    -   -    -   -   -   -   -   11.3  -   -    11.3    1             
SAN FRANCISCO(INTL) CALIFORNIA USA -   -   16.0  -   -    -   -   -   -   -   -    -   -    16.0    1             
SEATTLE/TACOMA(INTL) WA USA -   -   -    5.3   -    -   -   -   -   -   3.9    -   -    9.2      2             
ST. LOUIS(INTL) MISSOURI USA -   -   -    -   -    -   -   -   -   -   -    2.3   -    2.3      1             
WASHINGTON(DULLES INTL) DC USA -   -   -    -   -    -   -   -   -   -   -    -   1.0    1.0      1             
Total 1.8   1.2   17.7  5.3   12.2  4.3   1.9   5.0   5.2   2.9   61.1  2.3   17.1  138.1  13           
Cities Served 1      2      2       1      3       1      1      2      1      1      9       1      4       23       

Source: Official Airline Guides, Inc.



Table B-4
CHANGES IN AIR SERVICE

September 2001 vs. September 2000
Sacramento International Airport

Change in
Airport monthly

Increased Service code nonstop seats

New destinations
   Oakland OAK 500                 
   Redding RED 500                 
    Subtotal 1,000              

Existing Service 33,450            
     Total 34,450            

Reduced Service

Continuing destinations (7,300)            

Net increase 27,150            

Source: Official Airline Guides, Inc.



Table B-5
HISTORICAL TRENDS IN AIRFARES AND YIELDS

Sacramento International Airport

Year Average Fare Average Yield
1990 $154.83 $13.79
1991 124.08                 12.10                   
1992 112.12                 10.88                   
1993 114.40                 11.69                   
1994 106.21                 11.19                   
1995 98.92                   10.89                   
1996 101.89                 11.16                   
1997 105.53                 11.35                   
1998 107.46                 11.45                   
1999 113.13                 11.86                   
2000 123.17                 12.46                   

Average annual
  percent change -2.3% -1.0%

Source: U.S. Department of Transportation, Origin-
  Destination Survey, for years noted.



Table B-6
COMPARATIVE FARES AND YIELDS--AIRPORT TOTALS

Sacramento International Airport and Peer Group Airports
4th Quarter 2000 vs. 4th Quarter 1999

4th Quarter 2000 4th Quarter 1999 Percent Change

Airport Markets Total passengers
Average 

fare Yield
Average trip 

length Total passengers
Average 

fare Yield
Average trip 

length
Total 

passengers
Average 

fare Yield
Average 

trip length

MINNEAPOLIS, MN 48        2,813,350           205        21           984                2,596,740           201        21           971                8.3% 2.0% 0.3% 1.3%
PHILADELPHIA, PA 45        2,697,050           217        20           1,089             2,449,590           213        21           1,014             10.1% 1.9% -5.4% 7.4%
SAN JOSE, CA 33        2,404,200           169        20           868                2,221,340           139        17           797                8.2% 21.6% 11.6% 8.9%
OAKLAND, CA 22        2,153,100           111        18           604                2,017,060           97          17           566                6.7% 14.4% 6.8% 6.7%
ST. LOUIS, MO 50        2,086,470           178        23           770                2,157,550           157        21           754                -3.3% 13.4% 11.3% 2.1%
PORTLAND, OR 35        1,946,380           154        15           1,011             1,906,500           137        14           990                2.1% 12.4% 10.0% 2.1%
KANSAS CITY, MO 47        1,929,110           146        17           846                1,904,580           135        16           822                1.3% 8.1% 4.9% 2.9%
SALT LAKE CITY, UT 41        1,699,110           147        16           919                1,619,360           136        15           883                4.9% 8.1% 4.1% 4.1%
MIAMI, FL 37        1,650,170           198        16           1,218             1,737,100           186        16           1,185             -5.0% 6.5% 3.2% 2.8%
NEW ORLEANS, LA 34        1,612,960           147        17           890                1,527,540           138        16           872                5.6% 6.5% 4.6% 2.1%
SACRAMENTO, CA 23        1,480,460           124        17           721                1,378,050           111        16           684                7.4% 11.7% 6.3% 5.4%
RALEIGH/DURHAM, NC 35        1,469,860           157        19           825                1,397,270           144        18           780                5.2% 9.0% 3.4% 5.8%
CLEVELAND, OH 36        1,465,480           177        21           843                1,545,450           160        20           810                -5.2% 10.6% 6.2% 4.1%
SANTA ANA, CA 24        1,391,510           175        20           877                1,374,700           158        19           838                1.2% 10.8% 5.4% 4.7%
HARTFORD, CT 31        1,229,360           172        15           1,119             1,138,360           162        15           1,109             8.0% 6.2% 5.1% 0.9%
NASHVILLE, TN 35        1,221,550           150        19           785                1,202,120           138        17           791                1.6% 8.7% 9.5% -0.8%
INDIANAPOLIS, IN 32        1,207,540           163        18           913                1,154,890           155        17           902                4.6% 5.2% 3.6% 1.2%
ONTARIO, CA 23        1,168,480           115        17           693                1,148,510           106        16           665                1.7% 8.5% 4.2% 4.2%
AUSTIN, TX 29        1,123,180           184        21           876                1,027,390           163        19           841                9.3% 12.9% 8.4% 4.2%
PITTSBURGH, PA 27        1,068,820           214        25           854                1,018,240           206        25           840                5.0% 3.9% 2.3% 1.7%
BURBANK, CA 10        1,021,490           89          23           384                1,024,310           82          22           378                -0.3% 8.5% 7.2% 1.6%

Weighted Average 35        1,659,030           165        19           878                1,597,460           152        18           846                3.9% 8.6% 5.0% 3.7%

Source: Data provided by FAA.



Table B-7
COMPARISON OF AVERAGE ONE-WAY AIRLINE FARES

Top 10 Sacramento markets
Sacramento 
International

San Francisco 
International

Oakland 
International

San Jose 
International

Los Angeles $65 $80 $64 $64
San Diego 66                        68                        69                        69                        
Ontario 66                        80                        64                        65                        
Burbank 66                        87                        67                        67                        
Seattle 80                        90                        74                        76                        
Las Vegas 75                        77                        76                        73                        
Portland 67                        85                        70                        73                        
Phoenix 93                        89                        88                        94                        
Orange County 109                      91                        71                        69                        
Washington, D.C. (a) 211                      314                      192                      293                      

Average for top 10 markets $90 $106 $84 $94
Average for all markets 123                      211                      108                      155                      

(a)  Washington Dulles International, Baltimore/Washington International, and Washington National airports.  
Source: U.S. Department of Transportation/Air Transport Association of America, Origin-Destination Survey 
  of Airline Passenger Traffic, Domestic, for the 12 months ended December 31, 2000.
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